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NOTE 2

NOTE 3

OXFORD AREA SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS

STEWARDSHIP COMPLIANCE. AND ACCOUNTABILITY (cont'd)

The above budgetary procedures will not apply if the District adopts a resclution no loter than
110 days prior to the election immediately preceding the upcoming fiscal year declaring that it
will not increase any tax rate that exceeds the Index, and that d taix increase at or below the
rate of the Index will be sufficient to balance its budget. In that case, the Taxpayer Relief Act
requires only that the proposed annual budget be prepared at least 30 days and made
available for public inspection at least 20 days prior to its adoption, and that at least 10 days’
public notice be given of the Board’s intent o adopt the annual budget. No referendum
exceptions are available to a school district adopting such a resolution,

Legal budgetary control is maintained at the sub-function/major object level. The Board may
make fransfers of funds appropriated to any particular item of expenditure by legislative action
in accordance with the Pennsylvania School Code. Management may amend the budget at
the sub-function/sub-object level without Board approval. Appropriations lapse ot the end of the
fiscal period. Budgetary information reflected in the financial stalements is presented at or
below the level of budgetary control and includes the effect of approved budget amendments.

DEPOSITS AND INVESTMENTS

Deposiis
Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may
not be returned. The District does not have a policy for custodial credif risk. At June 30, 2015,
the carrying amount of the District's deposits was $1,324,417, and the bank balance was
$2,023,782. Of the bank balance, $250,000 was covered by federal depository insurance, and
$1,773,782 was exposed to custodial credit risk because, in accordance with Act 72 of the
Commonwealth of Pennsylvaniq, it was uninsured and the collateral held by the depository's
agent was not in the District's name.

Invesiments

Statufes authorize the District fo invest in U.8. Treasury bills, time or share accounts of institutions
insured by the Federal Deposit Insurance Corporation in certificates of deposit when they are
secured by proper bond or collateral, repurchase agreements, Siate Treasurer's investment
pools, or mutual funds,

Of the District's $30,221,615 in investments, $14,753,796 are invested in the Pennsylvania Local
Government Investment Trust ('PLGITY) and the Pennsylvania School District Liquid Asset Fund
("PSDLAF"). Although not registered with the $ecurilies and Exchange Commission and not
subject fo regulatory oversight, PLGIT and PSDLAF act like money market mutual funds in that
their objective is to maintain a stable net asset value of §1 per share, are rated by a nationally
recognized statistical rafing crganization, and are subject fo an independent annual audit.
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